C-PACE Project Workflow

& ARLINGTON CPACE

¢ VIRGINIA CONMERCIAL PROPERTY Contractor submits project data to C-PACE
e S i) Administrator (SRS) for pre-qualification

Y

SRS pre-qualifies project for financing

v

Owner & SRS (where needed) meet with
Mortgage Holder to obtain consent

v

Owner selects
the "Open
Market QCPs"
option

‘ Yes

SRS provides pre-qualified project funding
opportunity to Qualified Capital Providers ("QCP")
to determine funding interest

!

No

’ QCPs deliver financing term sheets to SRS ]
/

[ SRS provides term sheets to Owner ]
y

[ Owner Selects Preferred QCP and negotiates final terms ]

!

[ QCP prepares Financing Agreement ("FA") and manages closing process ]4—
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Owner and QCP execute FA, Program Agreement ("PA"), Certificate of Levy and Lien of Special
Assessment ("Certificate"), and Assignment of Special Assessment Lien ("Assignment")

Y

During closing, QCP will promptly provide notice thereof ("QCP Notice") to the County
Manager and SRS. QCP Notice shall include:
a. A statement of the Loan Amount
b. A copy of the FA executed by Property Owner and QCP
c. A written subordination agreement with each holder of a prior mortgage or deed of
trust lien on the Eligible Property
d. A PA executed by the QCP and Property Owner
e. A Certificate executed by the QCP and Property Owner
f. An Assignment executed by the QCP
g. Evidence that:
i. Property Owner is current on payments on loans secured by a mortgage or
deed of trust lien on the Property and on property tax payments to the County
il. Property Owner is not insolvent or subject to bankruptcy proceeding
ili. Property Owner's title to the Eligible Property is not in dispute, as evidenced by
a title report or title insurance commitment from a title insurance company
acceptable to the Program Administrator and Capital Provider, prior to Recording

of the special assessment lien



l

Upon receipt of the QCP Notice and after the County Manager
signs the PA and Certificate on behalf of the County, the County
Manager shall execute the Assignment on behalf of the County.

After the County Manager executes the PA, Certificate, and
Assignment, QCP shall first record the Certificate and then record
the Assignment immediately thereafter
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Immediately after the QCP records the fully executed Certificate
and Assignment, the QCP shall notify the County that it recorded
the Certificate and Assignment

Y

QCP remits Program Administration fee to SRS upon recording of
lien assignment

A

QCP disburses funds to Owner according to the FA terms

Y

Contractor completes project installation

Y

QCP manages assessment billing and collections
according to the FA terms
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